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ITC Holdings Corp (ITC) 

Better after Further Review 
We have updated our earnings model and valuation work to  incorporate 
the anticipated acquisit ion of Alliant's IP&L transmission System. 

Our more refined estimates are consistent wi th  our $0.09 estimate of 2008 
accretion and compound EPS accretion in the out years is greater than we 
had initially anticipated. 

We are raising our target price for ITC to  $46 per share, built up from DCF 
and traditional multiples, and are maintaining our Outperform rating. 

We l ike the acquisit ion and believe ITC has opened new strategic doors by  

m Firmly expanding in to  states beyond Michigan 

= Showing repeatability in i ts consolidation strategy, providing credibility 
when ITC approaches other potential sellers 

I Providing a platform to  demonstrate the benefits of ITC servicing 
transmission needs, allowing more capital constrained incumbent utilities 
lo focus on other infrastructure needs (for LNT, more generation). 

Even with Friday's move, we see drivers that could add $6-9 to  our target: 

Details on ITC Midwest capex in early Q207 ($1.00-2.00 /share) 

m Completion of feasibility study on Michigan transmission line ($3 PV) 

rn Kansas decision on ITC as a state uti l i ty, providing opportunity to push 
forward on proposed transmission projects ($1 SO-2.00 PV) 

1 ROE at ITC Midwest consistent wi th  ITC I METC ($1 SO-2.00) 
-- 

Financial and vaiuation metric$ 
YP.I. 
E i i  (CS adj., US$) 
Prey. EPS (US$) 
PIE (x) 
PIE rel. (%) 
Revenue (US5 rn) 
EBITDA (US$ m) 
OCFPS (US5) 
PIOCF (x) 
EVIEBITDA (current) 
Net debt (12/05A. US$ m) 
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12/05A ' ' 
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12/07E 
1 7 8  
1 8 0  
23 4 

161 2 
428 2 
242 1 
3 54 
I t  8 
14 7 

1791 2 
- - - ROlC 

Number of shares (m) 42.30 IC (12/06E, US$ m) - 
BVlshare (current, US$) 7.78 EVIlC (x) - 
Net debt (currenl, US5 m) 596.9 Dividend (current. US$) 1.08 

2.6% . .~ Net debtrrolal cap. (current) 69.0% Dividend yield . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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Room for More 
In the following pages we address our earnings expectations and valuation methodology 
directly, but thought the key conversation needs to be identifying additional opportunity in 
ITC shares following the stock's nearly 9% move on the acquisition announcement. From 
our perspective we see two distinct camps for opportunity in ITC shares - those that are 
directly quantifiable with identifiable timing and those that are more conceptual but should 
not be overlooked. 

When we take into account the quantifiable value drivers discussed below, we see further 
upside to our $46 target price that could reach $52-56 per share. 

Exhibit 1: Incremental Value Drivers 
Target 46.00 

Michigan Line 2.50 3.50 
Kansas Investments 1.50 2.00 
ITC Midwest Greenfield 1.00 2.00 
ITC Midwest Higher ROE 1.50 2.00 
Future Consolidation 1717 

6.50 
- ???? 
9.50 

Potential $52.50.55.50 

Source: Company data, Credit Suisse estimates 

High voltage Michigan transmission line 

ITC has been working with AEP to develop a 765 kV transmission line that would partly 
cross ITC's Michigan transmission system. While the companies are finishing up their 
feasibility study now, we believe more color on this project will come in 1 H07. Assuming a 
cost of $850 MM for ITC's piece of the project (which could be low), we would add 
approximately almost $3 per share to our target price. 

Kansas greenfield transmission projects 

ITC has filed its application to become a Utility in the state of Kansas, which is now being 
considered by the state commission. As best we can tell, no formal schedule exists for 
approval of ITC's request but this appears to be the major impediment keeping ITC from 
moving forward with its efforts to invest in Kansas infrastructure. The total opportunity, as 
identified by Kansas, could reach $1 BN of new investment. Assuming ITC is successful 
and is able to build half of the projects, the NPV benefit. to shareholders would be in the 
$1 SO-2.00 per share range. 

More capex at ITC Midwest 

We appreciate that it's a little crazy to talk about spending upside for a business that is in 
the early stages of being acquired and for which management has yet to provide baseline 
capex expectations. Those reservations aside, we still think the conversation warrants 
some consideration. 

Our baseline assumptions for ITC Midwest effectively follow the same ramping growth in 
capex that we have modeled for METC (although we have target spending levels lower 
than those for METC as shown in Exhibit 2). That said, we believe there are greater 
capex opportunities at ITC Midwest than the traditional pursuit of repairing I improving 
existing transmission system infrastructure in light of Alliant's plans to build new coal and 
wind powered generation - assets that could reasonably require greenfield transmission 
investment to deliver the new energy output to demand centers. We do not know how to 
explicitly quantify the Opportunity but believe one exists. 

ITC Holdings Cmp (ITC) 2 



An additional $400 MM of greenfield capex would add about $1.50 of present value upside 
to our target. We would look for considerably more color on capex expectations when ITC 
files with the state utility commissions in Iowa, Minnesota, and Illinois in early 0207. 

Exhibit 2: Projected Capex by Utility: 2008-2014 

.._-,_I I 

2008 2W9 2010 201 1 2012 2013 2014 

Source: Company data, Credit Suisse estimates 

Higher ROE at ITC Midwest 

Our estimates including ITC Midwest assume the allowed ROE stays at 12.38%, which is 
below the returns for ITCs other utilities (13.88% and 13.38%, respectively). While the 
FERC is moving away from making explicit ROE adjustments between independent and 
integrated transmission operators, we believe ITC has a solid basis for requesting an ROE 
at ITC Midwest more consistent with its other utilities. Raising our ROE assumption by 
100 basis points to 13.38% (same as METC) would add about $1.50 of value to our target 
and would raise 2008 earnings estimates by $0.05. 

Platform for More Consolidation 

The million (and arguably billion) dollar question prompted by ITC's second announced 
transmission system acquisition in less than a year is whether this strategic direction is 
repeatable? We have been admittedly skeptical since the IPO as to whether ITC would be 
able to acquire other transmission systems -the barriers to such transactions seemed too 
high. And, while we could downplay the METC acquisition as a natural solution for that 
business, the acquisition of Alliant's ILBP transmission business appears to address the 
issue head-on and indicate that there are willing sellers of transmission assets. 

We do not know how to quantify - not would we want to attempt to quantify - the 
opportunities available to ITC to repeat the Alliant deal. That said, we also recognize that 
we should not count ITC out from repeating similar transactions, particularly as the 
company demonstrates its ability to improve transmission system reliability. We are not 
going to attach an assumed amount of value creation that could come from more 
consolidation, but we believe the incremental earnings growth from acquisition should at 
least continue to support ITCs premium valuation and lend confidence to the sustainability 
of the company's double-digit earnings growth trajectory. 
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Thoughts for Modeling 
ITC provided a good amount of color around the Alliant transmission system acquisition 
without getting into financial specifics. While we always appreciate more details rather 
than less, we believe management is following a prudent course by wanting to include the 
state utility commissions in discussions about state specific transmission investment 
needs rather than making independent decisions and then sharing with the street. 

Accordingly, we have had to thread together a number of assumptions and various 
regulatory filings to provide a more comprehensive look at the earnings accretion / benefit 
that should come from the acquisition. Our major observations: 

1 We built our Attachment 0 rate design using the 12/31/05 filing as a starting point and 
the $400-425 MM rate base in 2007 as goal posts for a rate base starting point. 

m We assume capex at ITC Midwest will ramp over the 2008-2010 period, similar to what 
is expected at METC. Our capex forecasts are fairly consistent with our expectations 
for METC but include a modest haircut relative to the METC numbers (Exhibit 2). 

1 We continue to use the currently allowed 12.38% ROE although we would look for ITC 
to pursue a higher ROE more consistent with the other utilities (13.88% and 13.38%). 

1 We assume FERC approves a forward looking rate mechanism effective 1/1/08 and 
ITC's 60% equity ratio, which would be consistent with what is allowed at the other 
utilities. 

= We assume the deal closes on 12/31/07. 

In Exhibits 6-9 we provide a look at our major model assumptions and consolidated 
financial statements for ITC. Exhibit 3 provides a look at our estimated EPS and EBITDA 
progression by year for the consolidated company (we exclude both historical deferred 
revenue recovery from ITC and METC as well as METC acquisition amortization to make 
period comparisons more applicable). 

Exhibit 3: ITC EPS and EBlTDA,; 2007-2014 .~.______ 

4.00 

3.50 ~ 

i 
3.00 

, 
2.50 * 

a 2.00 ~r (0 

w 

1.50 

1.00 - 

0.50 7 

0.00 I 

m E P S  excluding Def Revs and METC Amorl - 

2007 2008 2009 2010 2011 2012 2013 2014 

600 

500 

400 

a 

m 
0 

300 t 
w 

200 

100 

Source: Company data, Credit Sukse estimates 

ITC Holdings Corp (ITC) 4 



Va I uat io n 

9.2% u - 

We always find the greatest challenge with the iTC stow coming from valuation, largely 
because there is no good comp group for the stock. Accordingly, we focus our efforts 
predominately on DCF valuation to take into account the large capital spending program 
over coming years and higher level of free cash generation at the end of the capital 
investment cycle. Exhibits 4 and 5 look at implied fair values for ITC under different 
discount rate and terminal value assumptions. Using the two methodologies (terminal 
multiple and perpetual growth), we are comfortable with a 546 fair value for the stock 
before taking into account the incremental value drivers identified in Exhibit 1. 
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Earnings Model 
Exhibit 6:  Key Earnings Model Assumptions 

2006 2007 2008 2009 2010 201 1 2012 2013 2014 

EPS recurring 
Growth 
EPS ex METC m o r t  
Giowih 
EPS ex METC arnort & Del Revs 
Giowlh 
E0iTDA 
Gmwlh 
EBITDA ex Del  Revs 
Growlh 

0.93 1.57 1.99 2.24 2.12 2.49 2.84 3.17 3.49 
2 3 %  69.6% 26.6% 12.6% -5.4% 17.5% 13.7% 11.6% 10.1% 
0.99 1.78 2.18 2.43 2.31 2.68 3.03 3.36 3.68 

-17.0% 79.9% 22.3% 11.6% -4.3% 76.1% 12.8% 10.9% 9.6% 
1.28 1.73 1.98 2.31 2.68 3.03 3.36 3.68 

35 2% 14.6% 16.5% 16.1% 12~8% 10.9% 9.6% 
178 747 341 372 378 473 464 500 533 

8 7% 89.1% 40.7% 9.0% 1.8% 11.8% 9.8?6 7 7% 6 5 %  

96 210 309 339 378 423 464 500 533 
-18.5% 178.8% 469% 10.0% 11.4% 11.8% 3~8% 7.7% 6.6% 

1 74 2 12 2 22 2 32 
Gmwlh 174% 70 9’ 3 3% 5 3% 4 6% 4 5% 
ITC EPS ex Def Revenues 0.77 1.50 1.57 1.73 1.68 2.02 2.17 2.22 2.37 
Grawlh -35.4% 94.4% 5 1% 9 8% 8.4% 7.5% 5.3% 4.6% 4 5% 

Modeled Capex 145 190 150 130 130 110 100 100 100 

Model ROE 

Model Equity Ratio 

Peak Load 
Peak Load Growth 

13.9% 13.9% 13.9% 13.9% 13.9% 139% 13.9% 13.9% 13.9% 

60.0% 60.0% 6l.070 60.0% 60.08 60.0% 60.0% 60.0% 60,0% 

106,452 110,621 111.728 112.845 113,973 115.113 116,7M 117,427 118.601 
-7.2% 2.0% 1 . O b  1.0% 1.0% 1.0% 1,0% 1 0% 1 0% 

ME 1 
Gr 17 
METC EPS ex Del Revenues 0 83 0 73 066 0 73 0 67 1 0 6  1 2 4  1 40 1 5 4  
Gmwth 16 1% 10 1% 11 8% 184% 213% 177% 12 1% 10 1% 

Modeled Capex 

Model ROE 

5 25 70 100 130 150 120 120 110 

13.4% 13.491. 13.4% 13.4% 13.4% 13.4% 13.49b 13.4% 134% 

Model Equity Ratio 53.8% 60.0% 60.0% 800% 60.07- 60.0% 60.0% 60.0% 60 0% 

Peak Load 
Peak Load Growth 

62,571 83,644 85.317 87,073 88.764 90.539 92,350 94,197 96.081 
-3.346 1 396 2.0% 7.0% 2 0% 7.0% 2.0% 2.0% 2.0% 

LNT EPS 
Gmwlh 

0ase capex 35 50 EO 1W 100 100 90 80 

Model ROE 12.4% 12.4% 12.4% 12.4% 12.4% 124% 12 4% 17.4% 

0-e Equity Ratio 80.0% 60.0% 60.0% 60.0% 50.040 60.0% 80.0% 60.0% 

Peak Load 0 0 0 0 0 0 0 0 
Peak Load Growth 2.0% 2.0% 2.0% 7.0% 7.0% 2.0% 2.0% 2.0% 

Olh 
cost Inflatlo” 3 0% 3 0% 3 0% 3 0% 3 0% 3 0% 3 0% 3 0% 
Tax Rate 35.0% 35.0% 35.04- 35.0% 35.0% 35.0% 350% 35.0Ym _ _  
Source: Company data, Credit Suisse estimates 
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Comoanies Mentioned ( ;e as of 19 Jan 0 
Alliait Energy Corp. (LNT, 536.70) 
American Electric Power Co., Inc. (AEP, $41.94, OUTPERFORM, TP $43.00, 
UNDERWEIGHT) 
ITC Holdings Corp (ITC, 541.66, OUTPERFORM, TP $46.00, UNDERWEIGHT) 

Disclosure Appendix 
Important Global Disclosures 
I, Dan Eggers, CFA, certify that (1) the views expressed in this reporl accurately reflect my personal 
views about all of the subject companies and securities and (2) no part 01 my compensation was. is or 
will be directly or indirectly related to the specific recammendations or views expressed in this report. 
See the Companies Mentioned section for fuii company names. 
3-Year Price, Target Price and Rating Change Historea$.!pr ITC 

41 

39 

37 d 
0 35 

33 
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30 & 
29 

27 

uss5 ' 

----Closing Price rn Target Price 0 Init,alion:Assumplion 0 Rating 

O=Oulperfarm: N=Neulral; U=Underperform: R=Reslrided NR=Nol Raled; NC=Nat Covered 

ITC Closing Price Target Price Initiation/ 
Date 
916105 

Pric; (USS) Price (US$) Rating Assumption 
28.85 30 OUTPERFORM X 

116106 28.53 RESTRICTED 
219106 26.75 OUTPERFORM 
5112l06 25.34 RESTRICTED 
11110106 35.36 40 OUTPERFORN 

The analyst@) responsible for preparing this research report received compensation that is based upon 
various factors includino Credit Suisse's total revenues. a oortion of which are oenerated bv Credit 
S J  sses . . . nGesrmeni oannng 2-1 i res 
Analysts' stock ratings are defined a; follows"': 
Outperlorm: The stock's total return is expected to exceed the industry average* by at least 10-15°% (or 
more, depending on perceived risk) over the next 12 months. 
Neutral: The stock's total return is expected to be in line with the industry average' (range of f10%) 
over the next 12 months. 
Underperlorm": The stock's total return is expected to underperform the industry average' by 10-15?'. 
or more over the next 12 months. 

'The industry average refers lo lhe average total return of the anaiysvs industry coverage universe 
(except with respect to Asidpacific, Latin America and Emerging Markels, where stock ratings are 
relalive lo the reievanl country index, and Credit Suisse Smail and Mid-Cap Advisor stocks, where 
stock ratings are relative lo the regional Credit Suisse Small and Mid-Cap Advisor inveslment 
universe. 
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"In an effort to achieve a more balanced distribution of stock ratings, the Firm has requested that 
analysts maintak at least 15% of their rated coverage universe as Underperform. This guideline Is 
subject to change depending on several factors, including general market conditions. 
"'For Australian and New Zealand stocks a 7.5% threshoid replaces the 10% level in all three rating 
definitions, with a required equity return overlay applied. 

Restricted: In certain circumstances, Credit Suisse policy and/or applicable law and regulations 
preclude certain types of communications, including an investment recommendation, during the course 
of Credit Suisse's engagement in an investment banking transaction and in certain other circumstances. 
Volatility Indicator [VI: A stock is defined as volatile if the stock price has moved up or down by 20% or 
more in a month in at least 8 of the past 24 months or the analyst expects significant volatility going 
forward. All Credit Suisse Small and Mid-Cap Advisor stocks are automatically rated volatile. All IPO 
stocks are automatically rated volatile within the first 12 months of trading. 

Analysts '  coverage universe weightings' are distinct from analysts' stock 
ra t ings  and are based on the expected performance of a n  analyst 's coverage 
universe" versus the re levant  broad marke t  benchmark***: 
Overweight: Industry expected to outperform the relevant broad market benchmark over the next 12 
m o n t h s . 
Market Weight: lndustw expected to perform in-line with the relevant broad market benchmark over the . .  
next 12 mo2hs. 
Underweight: Industry expected to underperlorm the relevant broad market benchmark over the next 12 
months. 
'Credit Suisse Small and Mid-Cap Advisor stocks do not have coverage universe weightings. 
"An analyst's coverage universe consists of all companies covered by the analyst within the relevant 
sector. 
'*'The broad market benchmark is based on the eXDeCted return of the local market index ie.0.. the S&P , - .  
500 in the US.) over the next 12 months. 
Credit Suisse's distribution of stock rat ings (and banking clients) is: 

Global Rating;Distribution 
Outperform/Buy* 39% (60% banking clients) 
Neutral/Hold* 43% (56% banking clients) 
UnderperformlSell* 15% 151% bankina clients) 
Restricted 3% 

'For purposes 01 the NYSE and NASD iatiflogs distribbulipn disclosure requirements: our stock ratings 01 Oolperform, Neulral, and 
Underperfom most closely correspond to Buy, Hoid. and Seil, respectively; howvei, Ihe meanings are no1 the same, as our Stock 
ratings are determined on a dative basts. (Please relerto defimtions above.) An investoh decision lo buy orselia securilyshodd 
be based on investment objecfives, currenl hoidings, andolher individual factors 

Credit Suisse's policy is to update research reports as it deems appropriate, based on developments 
with the subject company, the sector or the market that may have a material impact on the research 
views or opinions stated herein. 
Credit Suisse's policy is only to publish investment research that is impartial, independent, clear, fair and not 
misleading. For mwe detail please refer to Credit Suisse's Polides for Managing ConRids of Interest in connection 
with Investment Research: 
h t t p l ~ . c s f f i . c o ~ r e ~ a ~ . ~ d ~ n a ~ i c ~ d i ~ ~ i m e r l ~ ~ g i n ~ ~ n f l i ~ - d i s c ~ i m e r . h t m l  
Credit Suisse does not provide any tax advice. Any statement herein regarding any US federal tax is not 
intended or written to be used, and cannot be used, by any taxpayer lor the purposes 01 avoiding any 
penalties. 
See the Companies Mentioned section for full company names. 
PriceTarget: (12 months) lor (ITC) 
Method: We reach our $46 target price on ITC Holdings using a discounted cash flow analysis with a 
5.8% discount rate and tOx terminal EBITDA multiple. We do not assume any of the large expansion 
projects happen . these opportunities would be additive to our target price. Our earnings expectations 
are built from known / identified capex projects and longer term growth based on a simple assumption of 
capex at maintenance levels. 
Risks: Risks lo our $46 target price on ITC holdings include: (1) FERC's ability to change ITC's rate 
deal, (2 )  capex spending may not come as quickly as planned, (3) limited liquidity in the name. ITC does 
not offer the liquidity of other names in the electric utility universe. 
See the Companies Mentioned section for full company names. 

22 January 2007 

ITC Holdings Corp (ITC) 11 



The subject company (ITC) currently is, or was during the 12-month period preceding the date of 
distribution of this report, a client of Credit Suisse. 
Credit Suisse provided investment banking services to the subject company (ITC) within the past 12 
months. 
Credit Suisse provided non-investment banking services, which may include Sales and Trading services, 
to the subject company (ITC) within the past 12 months. 
Credit Suisse has managed or co-managed a public offering of securities for the subject company (ITC) 
within the past 12 months. 
Credit Suisse has received investment banking related compensation from the subject company (ITC) 
within the past 12 months. 
Credit Suisse expects to receive or intends to seek investment banking related compensation from the 
subject company (ITC) within the next 3 months. 
Credit Suisse has received compensation for products and services other than investment banking 
services from the subject company (ITC) within the past 12 months. 
Important Regional Disclosures 
The analystjs) involved in the preparation of this report have not visited the material operations of the 
subject company (ITC) within the past 12 months. 
Restrictions on certain Canadian securities are indicated by Ihe following abbreviations: NVS-Non- 
Voting shares; RVS-Restricted Voting Shares; SVS-Subordinate Voting Shares. 
Individuals receiving this report from a Canadian investment dealer that is not affiliated with Credit 
Suisse should be advised that this report may not contain regulatory disclosures the non-affiliated 
Canadian investment dealer would be required to make if this were its own report. 
For Credit Suisse Securities (Canada), 1nc.B policies and procedures regarding the dissemination of equity 
research, please visit http:ilwww.csfb.com~egal_terms/canada_research~olicy.shtml. 
As of the date of this report, Credit Suisse acts as a market maker or liquidity provider in the equities 
securities that are the subject of this report. 
CS may have issued a Trade Alert regarding this security. Trade Alerts are short term trading 
opportunities identified by an analyst on the basis of market events and catalysts, while stock ratings 
reflect an analyst's investment recommendations based on expected total return over a 12-month period 
relative to the relevant coverage universe. Because Trade Alerts and stock ratings reflect different 
assumptions and analytical methods, Trade Alerts may differ directionally from the analyst's stock rating. 
The author($ of this report maintains a CS Model Portfolio that heishe regularly adjusts. The security or 
securities discussed in this report may be a component of the CS Model Portfolio and subject to such 
adjustments (which, given the composition of the CS Model Portfolio as a whole, may differ from the 
recommendation in this report, as well as opportunities or strategies identified in Trading Alerts 
conceminq the same securitvi. The CS Model Portfolio and imDortant disclosures about it are available .. 
at www.credit-suisse.comW. 
For disclosure information on other companies mentioned in this report, please visit the website at 
www.credit-suisse.com/researchdisclosures or call +I (877) 291 -2683. 
Disclaimers continue on next page. 
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The information, tools and material presented in this report are provided to you for infornation purposes only and are not lo be used or considered as an offer or the 
solicitation oi an offer to sell or to buy or subscribe for securities or other financial instnrments. CS may not have taken any steps lo ensure that the securities referred lo in 
this report are suitable for any particular investor. CS will not treat recipients as its customers by virtue of their receiving the repott The investments or sewices contained or 
referred to in this report may not be suitable lor you and it is remmmended that you consun an independent investment advisor if you are in doubt about such inveshnents 
or investment sewices. Nothing in this report consfilutes investment, legal. accounting or tax advice or a representation that any investment or strategy is suitable or 
appropriate to your individual circumstances or othemise cmstitutes e personal recommendation to you. CS does not ofier advice on the lax consequences 01 investment 
and you are advised to contact an independent tax adviser. Please note in particular that the bases end levels of taxation may change. 
CS believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and opinions presented in the other sections of the 
report were obtained or derived from sources CS believes ere reliable, but CS makes no representations as to their accuracy or completeness. Additional inlormation is 
available upon request. CS accepts no liability lor loss arising from the use 01 the material presented in this report. except that this exclusion of liability does not apply to the 
extent that liability arises under speciiic statutes or regulatrons applicable lo CS. This reporf is not to be relied upon in substitution lor the exercise of independent iudgment. 
CS may have issued, and may in the luture issue, e trading call regarding this securily Trading calls are short term trading oppothmities based on market events and 
catalysts, while stock ratings reflect investment recommendations based on expected total return over a 12-month period dative to the relevant coverage universe. Because 
trading calls and stock rating reflect different assumptions and analflicd methods, trading calls may differ directionally from the stock rating. In addition, CS may have issued, 
and may in the future issue, other reports that ere inconsistent with, and reach different conclusions from, the informafion presented in this reporl Those reports reflect the 
different assumptions, views and anaiflcal methods oi the analysts who prepared them and CS is under no obligation toensure that such other reports are brought to the 
attention 01 any recipient of this report. CS is involved in many businesses that relate lo companies mentioned in this report. These businesses include speaelized tnding. risk 
arbitrage. market making, end oher proprietaly trading. 
Past perfomance should not be taken as an indication or guarantee of future performance, and no representason orwarranty, express or implied, is made regarding future 
performance. Information, opinions and estimates contained in this report reflect a iudgement at its original date of publication by CS and are subject lo change without 
nosce. The price, vaiue of and income from any of the secunties or financial instruments mentloned in this report can fall as well as rise. The value of securifies and financial 
instruments is subject to exchange rate fluctuation that may have a posrtive or adverse eflect on the price or income of such securities or financial instruments. Investors in 
securities such as ADA's, the values of which are influenced by currency volatility, enectively assume this risk. 
Structured Securities are complex instruments, typically involve a high degree of risk and are intended tor sale only to sophisticated investors who are capable of 
understanding and assuming the risks involved. The market value of any structured security may be affected by changes in economic. financial and political fac!o's 
(including, but not limited to, spot and loward interest and exchange rates), time to maturity, maket conditions ana volatility. and the credit quality of any issuer or re:ereoce 
issuer. Any investor interested in purchasing a structured product should conduct their own investigation and analysis of the product and consult with Vleir o"n professional 
advisers as to the risks involved in making such a purchase. 
Some investments discussed in this report have a high level of volatility. High volatility investments may experience sudden and large falls in their value causing losses 
when that invesbnent is realised. Those losses may equal your original invesbnent. Indeed. in the case of some investments the potentral losses may exceed the amount of 
initial investment, in such circumstances you may be required to pay more money to suppoll those losses. Income yields from investments may fluctuate end, in 
consequence, inibal capitel pad to make the investment may be used as part of that income yield. Some investments may not be readily realisable and it may be difficult to 
sell or realise those investments, similarly it may prwe dinicult lor you to obtain reliable information about the value, or risks, to which such en investment is exposed. 
This report may provide the addresses of, or contain hypedinks to. webs<tes. Except to Vle extent to which the report refers to website material of CS, CS has not reviewed 
the linked site and takes no responsibility lor the content contained therein. Such address or hyperlink (including addresses or hyperlinks to CSs own website material) is 
provided Solely for your convenience and information and the content of the linked Site does not in any way form ped of this document. Accessing such website or following 
such link through this report or CSs website shall be at your own risk 
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(Brasil) S.K.; in Japan by Credit Sisse First Bo& Securifies (Japan) Umited; elsewhere in AsiaIPacilic by whichever of the foilowing is the appropriately authorised entity 
in the relevant jurisdiction: Credit Suisse (Hong Kong) Limited, Credit Suisse Equities (Australia) Limited , Credit Suisse Securities (Thailand) Urnfled, Credit Suisse 
Securities (Malaysia) Sdn Bhd, Credit Suisse Singapore Branch and elsewhere in the worid by the relevant authorised effitiate 01 the above. Research on Taiwanese 
securities produced by Credit Suisse Taipei Branch has been prepared by a registered Senior Business Person. Research provided to residents of Malaysia is authorised 
by the Head of Research far Credit Suisse Securities (Malaysia) Sdn. Bhd., 10 whom they should direct any queries on 1603 2723 2020. 
In jurisdictions where CS is not already registered or licensed to trade in securities. transactims will only be effected in accordance with applicable securities legislation, 
which will vary from jurisdiction to jurisdiction and may require that the trade be made in accordance with applicable exempfions from registration or licensing requirements. 
N0n.U.S. customers wishing to effect a transection should contact a CS entity in their local jurisdiction unless governing law permits othemise. U S  customers wishing to 
effect a transaction should do so only by contacting e representative at Credit Suisse Securities (USA) LLC in the U.S. 
Please note that this report was originally prepared and issued by CS for distribution to heir mahet protessionai and institutional investor customers. Recipients who are 
not market professional or institutional investor customers of CS should seek the advice oi their independent financial advisor priorto tahng any investment decision based 
on this report or for any necessary explanation of its contents. This research may relate to investments or sewices of e person outside of the UK or to other matters which 
are not regulated by the FSA or in respect of which the protections of the FSA for private customers andior the UK wmpensation scheme may not be available, and further 
details as to where this may be the case are avedable upon request in respect of this repon. 
Any Nielsen Media Research material contaned in this report represents Nielsen Media Research's estimates and does not represent facts. NMR has neither reviewed nor 
approved this report andior any ofthe statements made herein. 
Copyright 2007 CREDiT SUISSE andior its affiliates. Ail rights resewed. 
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